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af — SECRET — 
report so as to precios reistroement wat!) sggroariate resolution 
therect. the present tine the contractor has reiebursed the 


Boe Be 7s Jeoving S:remeere:9f $2,007: umtil 


included three (3) amend- 
meray barren pighirayicy yiormaror, Deseaber 1958. As of the 
Satter date the contrect contained the following reimbursement linit- 
ations: 


Matinnted Cost 142,755 


sbASGiomal Pusedens estimate to complete 
Total 


GAA on above total 

fetal estimated cost to prime contractor 
Prime Contractor's estimted cost 

‘fetal estimted cost 


Tinet nth) @ $9,176 
St wa 
3. Samasy of Autst: 


@. The auditex's recomendations shown below are based upon 
the following considerations: 


3) The item is nob presently susceptible to an audit or 
aoo~uxting deterzination. 


aca 


SECRET 
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eontractor's final proposal reflects a claim aginet 
whereas the 


ce dial 
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. Foy 


ed — 


informtion is abailable tn the auditor's 


working pxpers for the following recamendaticas: 


FOIAB3A 
FOIAB3A 


a ag (Gee Far. ny i958 Senta 2 $40, Tha; 
1989 Coste - $57,435) | 98,179. 
2) 1959 overhead expense (Eahibdt A) $47. 


- in a ef 25. “diem (countered 
esta » 3 
15-264 Spans) (3958 c a - 19 ts 


(4) Consulting engineering and technical 
services: 


we yee 
a ae 


: lord ae vetoes en. 
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She Contractay hae voluntarily excluded mulioaaie costs 

a pasta mena of which $8,722 was directly due te the 
Ba addition, he was assisted by the ewliter in satighactorily 
ncoousting on Drventory Sunedules 3 circle ghsaasansir gad grr - 
sunteactor-eequire’ mterials and equipment procured under contract; 
ia comection with our ; cout aulit ve furnished to him a list of all 


a Pe MR 
pote sand He. 2 1,38. {A er’ ? . 


fi 
3 BT. ef complstion, par mibcoutractor's fim propose! 
) LTS of completion 
gorsycenginalliand ped adie 5 itor sei solely on the 
officer, 


diiiciadtaa tons of the p Nebel fae san no recommendation 
ee cousideration of the Contracting Officer can 


te rerieving a capy of the Subcomtractor's final settlennt 
ne en ee ee ee ee er ee 
P* 3 


Basic subcontract (A) $ 3,306 3, 306 

peareranesn ; peed (c) k. 

= rie rs 
cv cot 
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boontractor's final proposal. 


Te auiitor, for this , as not given effect to this 
aittecence but refers it for further consideration of the contracting 
officer ot the tine of negotiations. Thia results in « total under- 
etatement of this claim ty $03, onlculated as follows: 


that this vill be dove in the near costs 
veocmmentet for secpetanrce _ 417,532, ave subject to further 


Bchadule ' mt-furnished me 

We de not hove « compiz itesing of cots than atuee af. a 
eoutaina a tink List reot. schedule te 
weferred te the contracting officer for aper<~griate : - 


@. As indicated in Per. 5, ve imve verified the six (6) 
tnrestery Schedules 8 covering coutractor-acquired direct mterials 
and eapitel. equizaest. 


4& Tn Ref. (4) the auwtitor indtoated to the responsible 
Prajeat Lagat ie gp ange tsa ar telah psi 
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sie tele ‘itil $2,150 for non 
ter fucter oma 587 far further consideration) should be held in 
abeyance penting completion of audit. 


= : . : eam . | a | i 
Q) Pravel Brgeose, $2.79 ze © applicable 


2 overhent $7, ples 
eet sel fs te ook empl vith 958 ant oe 
iF ox 
satus thes | aigaliowaneces. 


ae 1958 GaA Expease due to rate difference, 
since actual negotiated rete ws 0.659% for RAD rather than 0.6 
(mis vould result in a restoration of only $17 out of the $69 
questions’ 


PORE POCET VEL FOr 3 sol 1, biation: 
2 1999 GhA Expense due to rate difference, (1 3%. 
sicainaciiaas ‘ to negotiate @ 19% rather than. 
ng witlined by the auiitor because BAD wea higier 
in Rowerver, 
increase the rate. to 17. 


(2) Settlement Expouec, Ces ee eres te 
the some manner aa gther 1959 overhead and CAA expensss. 
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